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INDEPENDENT AUDITOR'S REPORT

To the Board of Trustees of
Central Ohio Youth for Christ, Inc., Subsidiaries and Affiliates

We have audited the accompanying consolidated financial statements of Central Ohio Youth for Christ, Inc.,
Subsidiaries and Affiliates (a nonprofit organization), which comprise the statement of financial position as of June
30, 2014, and the related statements of activities, changes in consolidated unrestricted net assets, and cash flows
for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with auditing standards generally accepted in the United States of America. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Central Ohio Youth for Christ, Inc., Subsidiaries and Affiliates as of June 30, 2014, and the changes in its

net assets, changes in consolidated unrestricted net assets, and its cash flows for the year then ended in accordance
with accounting principles generally accepted in the United States of America.
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Other Matter—2013 Financial Statements

The 2013 financial statements of Central Ohio Youth for Christ, Inc., and Affiliates were audited by
predecessor auditors whose report dated December 11, 2013, stated that, based on their procedures,
the financial statements for the year ended June 30, 2013, presented fairly, in all material respects, the
financial position of Central Ohio Youth for Christ, Inc., and Affiliates, and the changes in net assets
and its cash flow for the year then ended in accordance with accounting principles generally accepted
in the United States of America.

Other Matter — Supplemental | nformation

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole.
The schedule of functional expenses on pages 29 and 30 is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the

financial statements as a whole.
P s ¥ %

Westerville, Ohio
July 31, 2015



CENTRAL OHI O YOUTH FOR CHRI ST, INC. & SUBSI DI ARI ES

STATEMENTS OF FINANCI AL POSI TI ON
AS OF JUNE 30, 2014 AND 2013

ASSETS
Current Assets
Cash and cash equivalents
Cash and cash equivalents - restricted
Accounts receivable, net
Employee advance
Vehicle inventory

Total current assets

Fixed Assets
Land
Buildings
Furniture and equipment
Trucks and autos
Construction in progress
Accumulated depreciation

Total fixed assets
Other Assets
Note Receivable

Loan fees, net
Other

Total other assets

TOTAL ASSETS

The accompanying notes are an integral part of these financial statements

2014 2013
$ 1,079,737 $ 217,553
1,751,709 118,631
189,604 159,872
1,600 345
27,500 29,000
3,050,150 525,401
390,042 213,076
2,256,669 2,133,350
405,089 366,440
22,600 22,600
4,072,831 728,771
(825,731) (746,670)
6,321,501 2,717,567
4,226,000
433,609
5,397 ,
4,665,005
$ 14,036,656 $ 3,242,968




CENTRAL OHI O YOUTH FOR CHRI ST, INC. & SUBSI DI ARI ES

STATEMENTS OF FINANCI AL POSI TI ON
AS OF JUNE 30, 2014 AND 2013

LIABILITIES
Current liabilities
Accounts payable
Short-term notes and credit cards payable
Current portion of notes and leases payable
Accrued expenses

Total current liabilities
Long term liabilities

Notes payable, net of current portion
Capital leases payable, net of current portion

Total long term liabilities
TOTAL LIABILITIES

NET ASSETS
Unrestricted net assets
Noncontrolling interest in subsidiary

Total unrestricted net assets
Temporarily restricted net assets

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of these financial statements

2

2014 2013
17,453 $ 94,410
22,661 220,213
26,231 16,997

112,233 102,162
178,578 433,782

10,802,331 989,988
14,436 15,699

10,816,767 1,005,687

10,995,345 1,439,469

2,874,239 1,684,868

4,235 -

2,878,474 1,684,868

162,836 118,631
3,041,310 1,803,499
14,036,656 $ 3,242,968




CENTRAL OHIO YOUTH FOR CHRI ST, INC. & SUBSI DI ARI ES
CHANGES IN CONSOLIDATED UNRESTRICTED NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2014

Controlling Noncontrolling
Total I nterest Interest
Balance at July 1, 2013 $ 1,684,868 $ 1,684,868 $ -
Excess of revenues over expenses 1,192,606 1,189,371 3,235
Capital contribution 1,000 0 1,000
Balance at June 30, 2014 $ 2,878,474 $ 2,874,239 $ 4,235

The accompanying notes are an integral part of these financial statements.



CENTRAL OHI O YOUTH FOR CHRI ST, INC. & SUBSI DI ARI ES
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014

Temporarily

Unrestricted Restricted Total
SUPPORT AND REVENUE
Public support:
Contributions $ 1,626,260 $723,491 $ 2,349,751
Revenue:
Grants 77,422 5,177 82,599
Program service fees 236,478 236,478
Counseling 649,465 649,465
Rental income 102,653 102,653
Special events, net of expenses 64,961 64,961
Interest Income 308 308
Total revenue 1,131,288 5,177 1,136,465
Total public support and revenue 2,757,547 728,668 3,486,215
Net assets released from restrictions 684,463 (684,463) -
3,442,010 44,205 3,486,215
EXPENSES
Program services 1,667,136 1,667,136
Management and general 432,290 432,290
Fund raising 149,978 149,978
Total expenses 2,249,405 - 2,249,405
Increase in consolidated net assets 1,192,606 44,205 1,236,811
Less: Net income attributable to the
noncontrolling interest (3,235) (3,235)
Increase in net asset attributable to Central 1,189,371 44,205 1,233,576
Ohio Youth For Christ and Subsidiaries
Net assets at beginning of year 1,684,868 118,631 1,803,499
Net asssets at end of year $ 2,874,239 $ 162,836 $ 3,037,074

The accompanying notes are an integral part of these financial statements
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CENTRAL OHI O YOUTH FOR CHRI ST, INC. & SUBSI DI ARI ES
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2013

Unrestricted Restricted Total
SUPPORT AND REVENUE
Public support:
Contributions $ 1,765,359 $ 1,765,359
Revenue:
Special events, net of expenses 60,580 60,580
Grants 99,943 99,943
Program service fees 406,384 406,384
Counseling 646,522 646,522
Rental income 24,975 24,975
Other Income 5,862 5,862
Total revenue 1,244,266 1,244,266
Total public support and revenue 3,009,624 3,009,624
Net assets released from restrictions 108,627 (108,627) -
3,118,251 (108,627) 3,009,624
EXPENSES
Program services 1,782,356 1,782,356
Management and general 456,872 456,872
Fund raising 153,709 153,709
Total expenses 2,392,937 0 2,392,937
Increase in net assets 725,314 (108,627) 616,687
Net assets at beginning of year 959,554 227,258 1,186,812
Net assets at end of year $ 1,684,868 $ 118,631 $ 1,803,499

The accompanying notes are an integral part of these financial statements
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CENTRAL OHI O YOUTH FOR CHRI ST, INC. & SUBSI DI ARI ES
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

2014 2013
CASH FLOWS FROM OPERATING ACTIVITIES
Increase in Consolidated Net Assets $ 1,236,811 616,687
Adjustments to reconcile increase in net assets
to net cash provided by operating activities:
(Gain) Loss on asset disposition
Depreciation 79,061 110,632
Amortization of loan costs 15,044 -
Decrease/ (increase) in current assets:
Accounts receivable (29,732) (39,755)
Vehicle inventory 1,500 (5,500)
Other assets (6,652)
Increase/(decrease) in current liabilities:
Accounts payable (76,956) 11,327
Credit cards payable 2,448 -
Accrued expenses 10,070
Net cash provided by operating activities 1,231,593 693,391
CASH FLOWS TO INVESTMENT ACTIVITIES
Purchase of fixed assets (320,916) -
Construction in progress (3,344,061) (690,097)
Net cash used by investment activities (3,664,977) (690,097)
CASH FLOWS TO FINANCING ACTIVITIES
Change in Demand notes (200,000) -
Notes payable, net 5,595,778 50,455
Capital leases (18,480) -
Loan origination fees (448,654) -
Net cash provided by financing activities 4,928,644 50,455
Net increase in cash & cash equivalents 2,495,261 53,749
CASH BEGINNING OF YEAR 336,184 282,435
CASH & EQUIVALENT AT END OF YEAR $ 2,831,445 336,184

The accompanying notes are an integral part of these financial statements
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CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

Purpose of Central Ohio Youth For Christ, I nc. and Subsidiaries

Central Ohio Youth for Christ, Inc. (Organization) was organized in 1981 as an Ohio not-for-profit
corporation to participate in the body of Christ in responsible evangelism of youth. The goal of the
Organization is to present youths with the person, work and teachings of Christ, disciple them into
the church, and provide meaningful and well supervised activities for young people. The
Organization is a chartered affiliate of Youth for Christ, USA, with all the rights and privileges
incident to that affiliation, including the receipt of tax deductible contributions as provided under
Section 501 (c) (3) of the Internal Revenue Code of 1954. Youth and families are from a variety of
ethnic and socio-economic backgrounds in seven Central Ohio counties. The primary focus of the
Organization is Columbus urban youth between the ages of 12 and 19.

The Organization’s personnel conduct the following programs and ministries in response to the
Organization's goal:

Campus Life: Campus Life is a high school/middle school program designed to reach out to
mainstream students. Programs include a weekly club meeting, camps, trips, retreats and
mentoring programs.

Juvenile Justice Ministry: Juvenile Justice Ministry is an outreach program that targets at-risk
teens who are incarcerated or who are in a follow-up phase from incarceration. Programs include
chaplaincy, aftercare programs, mentoring, facility based groups and one-on-one meetings.

City Life: City Life is the urban ministry outreach of YFC designed to engage urban students with
life changing holistic programming to address the extra challenges they face. These programs
include job skills, tutoring, life skills, computer labs, sports, Bible studies, retreats, camps, and
mentoring programs.

WellSpring Counseling: WellSpring Counseling is a professional counseling ministry assisting
children, teens, adults, couples and families to face and overcome difficult life issues. WellSpring
counselors provide counseling consistent with Biblical core values into real life solutions. Part of the
WellSpring vision is to provide this service in strategically accessible areas of the community where
Christian counseling is often inaccessible, with scholarship funding for those who typically could not

pay.
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CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

Purpose of Central Ohio Youth For Christ, I nc., Subsidiaries and Affiliates, cont.

YFC Wheels: YFC Wheels is a job skills program designed to teach automotive skills in general
and job related soft skills. Students will also learn and practice life skills of customer relations,
work place ethics, money management and conflict resolution.

YFC Promotions: YFC Promotions is a job skills training programs that also offers entry level
employment for urban youth. Promotional items are produced and sold. Students will also learn
and practice life skills of customer relations, work place ethics, money management and conflict
resolution.

Parent Life: Parent Life provides educational opportunities for teens that are either pregnant or
have children. Classes in parenting, relationships, and life skills are provided. The moms have the
opportunity to attend a bible study, and to be mentored. The staff and volunteers provide free
childcare in a safe room while these teens study for their high school diploma or GED in the
computer lab next door. The Organization also provides free for those who live close to the City
Life Center, and serve lunch for the moms, kids and volunteers.

Columbus Tutoring Initiative (CTl): The Columbus Tutoring Initiative is a joint venture
between Mission Columbus and Central Ohio Youth for Christ to provide in-school tutoring for
elementary-age students whose reading skills fall below their grade level. The CTI works in
partnership with churches and businesses to recruit tutors and volunteers willing to lead programs
in their local schools. The mission is to ensure that every child is reading at grade level and
acquires a love for reading by the end of the program.



CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

Significant Accounting Policies

Basis of Reporting and Presentation

The financial statements of the Organization have been prepared on the accrual basis. The
preparation of the financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements. Actual results could differ from those estimates.
The significant accounting policies followed are described below to enhance the usefulness of the
statements to the reader.

Principles of Consolidation

Accounting principles generally accepted in the United States of America require that an
Organization and its wholly owned subsidiaries, report in a consolidated financial statement. In
addition, other Organizations that are controlled by the governing board of the Organization shall
be consolidated as affiliates. The consolidated financial statements include the financial statements
of Central Ohio Youth for Christ, Inc., Chicago Avenue Financial Literacy Project, LLC (100%
owned), WellSpring Counseling, LLC. (100% owned), Youth and Family Impact, Inc. (an affiliate of
Central Ohio Youth for Christ) and City Life Enterprises, LLC (95% owned by Central Ohio Youth for
Christ).  All significant intercompany balances and transactions have been eliminated in
consolidation.

Cash and Cash Equivalents and Credit Risks

The Organization considers all short-term investments with an original maturity of six months or
less to be cash equivalents for purposes of the statement of cash flows. While the
Organization's cash and cash equivalents may, at times, exceed federally insured limits
(currently $250,000), the Organization has not experienced any losses in such accounts. The
Organization believes it is not exposed to any significant credit risk on these accounts.

Investments

The Company classifies its marketable equity securities as “available for sale.” Securities
classified as “available for sale” are carried in the financial statements at fair value. Realized
and unrealized gains and losses are included in earnings.

Accounts Receivable

The Organization’s accounts receivable are mainly from WellSpring Counseling Services. The
Organization provides an allowance for doubtful collections which is based upon a review of
outstanding receivables, historical collection information, and existing economic conditions.
Normal accounts receivable are due 30-90 days after the issuance of the invoice. Amounts
deemed uncollectible are written off based on individual credit evaluation and specific
circumstances of the customer. The Organization had an allowance for doubtful accounts of
$27,000 and $25,000 at June 30, 2014 and 2013, respectively.




CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

Significant Accounting Policies, continued

Inventory
Inventory consists of automobiles, trucks, and vans donated to the Organization for use in the

Wheels program. Vehicle inventory will be sold to customers “as is”, repaired or refurbished in
the program for resale, or sold for scrap/parts. Inventory is valued at management’s estimated
value based on management’s historical trends of average resale amounts.

Property, Equipment, and Depreciation
Property and equipment purchased by the Organization are carried at cost or, if donated, at fair

market value on the date of donation. The Organization follows the practice of capitalizing all
expenditures for property and equipment over $2,500 with a useful life in excess of one year.
Property and equipment are depreciated using the straight-line method. All office furniture and
equipment have been estimated to have a remaining useful life of three to fifteen years. All
buildings have been estimated to have useful lives of thirty to fifty years. Expenditures for
maintenance and repairs are charged to expense as incurred.

Construction in Progress
Construction in progress includes all costs associated with the renovation and improvement of

real estate. Costs capitalized include interest, developer fees, contract costs, legal fees,
insurance, and taxes. Construction in progress is capitalized as an asset and depreciation
begins when construction is substantially complete and occupancy has been granted. Project
costs are allocated to an asset based on specific identification where possible. Other costs are
allocated based on the proportionate costs of all assets under construction.

Compensated Absences

Employees of the Company are entitled to paid vacation and paid sick days, depending on job
classification, length of service, and other factors. Management considers it immaterial and
impracticable to estimate the amount of compensation for future absences, and, accordingly, no
liability has been recorded in the accompanying financial statements. The Organization’s policy
is to recognize the costs of compensated absence when actually paid to employees.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

10



CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

Significant Accounting Policies, continued

Net Assets

Financial statements report amounts separately by class of net assets:

Unrestricted net assets represent resources over which the Board of Directors has discretionary
control and are used to carry out the Organization's operations in accordance with its bylaws and
exempt purposes.

Temporarily restricted net assets represent funds stipulated for specific operating purposes and
those not currently available for use until commitments regarding their use have been fulfilled

Permanently restricted net assets would be those contributed with donor restrictions requiring they
be held in perpetuity.

Support, Revenue, and Reclassifications

Revenue is recognized when earned and support when contributions are made, which may be when
cash is received, unconditional promises are made, or ownership of other assets is transferred to
the Organization. The Organization reports funds as restricted if they are received with stipulations
that limit the use of the funds. When a stipulated time restriction ends or purpose restriction is
satisfied, temporarily restricted net assets are reclassified to unrestricted net assets and reported in
the statements of activities as satisfaction of purpose restrictions. Donor-restricted contributions
whose restrictions are met in the same reporting period are reported as increases in unrestricted
net assets as permitted under FAS 958-225-45-6.

Expenses

Expenses are reported when costs are incurred. The cost of providing the various program services
and supporting activities has been presented on a functional basis. Accordingly, certain costs have
been allocated among the program services and supporting activities benefited. Expenses are
generally charged to functional departments as incurred for the various activities.

Reclassifications
Certain amounts have been reclassified to conform to current year presentation.

11



CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

Affiliated Organizations

Youth and Family Impact, Inc. (Affiliate) is a 501 (c) (3) tax exempt Organization incorporated on
June 30, 2002. The Affiliate’s purpose is to help urban teens earn their high school diploma or
GED, prepare for college and learn employment skills through automotive repair training. These
students will also learn and practice life skills of customer relations, work place ethics, money
management and conflict resolution. In addition, having Youth and Family Impact, Inc. as an
affiliate of Central Ohio Youth for Christ, Inc. will allow segregation of support for religious
purposes from that of corporate and government funded programs. Central Ohio Youth for Christ,
Inc. has controlling interest in Youth and Family Impact, Inc., since the bylaws of the Affiliate
require that a majority of the Board of Directors of the Affiliate must also be active members of the
Board of Directors of Central Ohio Youth for Christ, Inc. The accounts of Youth and Family Impact,
Inc. are consolidated with Central Ohio Youth for Christ, Inc. as required by generally accepted
accounting principles.

Subsequent to June 30, 2014, Gracehaven, Inc. is now governed by the Board of Directors of
Central Ohio Youth for Christ. See Note 27 for more information.

Subsidiaries

City Life Enterprises, LLC, an Ohio for profit limited liability company, was formed on November
1, 2013 for the purpose of managing, acquiring, developing, operating and leasing specific real
property to comply with the requirements of a “qualified active low income community
business” as outlined in the internal revenue code and the Ohio revised code. City Life
Enterprises, LLC is owned 95% by Central Ohio Youth for Christ, Inc. and 5% by an unrelated
for profit entity.

WellSpring Counseling, LLC, an Ohio limited liability company, was formed on February 24,
2014, for the purpose of performing the counseling services previously provided under the dba
of WellSpring Counseling. WellSpring Counseling, LLC, is 100% owned by Central Ohio Youth
for Christ, Inc.

COYFC Holdings, LLC, an Ohio nonprofit limited liability company, was formed on October 18,
2013, for the purpose of owning residential real estate used in the Organization’s mission. At
June 30, 2014, the property located at 154 Chicago Avenue had been transferred to this entity.
COYFC Holdings, LLC, is 100% owned by Central Ohio Youth for Christ, Inc.

Chicago Avenue Financial Literacy Project, LLC, an Ohio limited liability company, was formed
on August 15, 2008, for the specific purpose of owning software developed by the Organization
for potential sale. The entity has ownership of the developed software but is currently inactive.

Chicago Avenue Financial Literacy Project, LLC is 100% owned by Central Ohio Youth for Christ,
Inc.

12



CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

Cash and Restricted Cash

Cash consists of the amounts on deposit in the following accounts:

2014 2013
Checking accounts - unrestricted $ 1,079,737 $ 207,544
Checking accounts - restricted 1,751,709 118,631
$ 2,831,446 $ 336,184

Restrictions on cash consist of the following:

2014 2013
Construction loan funds 1,623,449 0
Project expenses 128,260 118,631
$ 1,751,709 $ 118,631

During the year ended June 30, 2013, the Organization received funds designated for the
improvements to real estate on Chicago Avenue, Columbus, Ohio (see Note 8). The Board
segregated $10,000 of the restricted donations (required minimum) to create an endowment fund
at the Columbus Foundation. The Organization wanted to establish an endowment fund for any
potential donor that might opt for this method of donation to the Organization. The endowment
fund is invested in shares of mutual funds at June 30, 2014 with a 30% to 60% equity exposure
which are classified as available for sale. The endowment fund is not restricted as to its use other
than the original donor imposed restrictions. Therefore, the fund is reported with other cash and
equivalents and included as part of temporarily restricted net assets at its estimated fair market
value (based on market of $11,400 and $10,008, respectively). During the years ended June 30,
2014 and 2013, the fund had total net income of $1,392 and $8, respectively. Income for the year
ended June 30, 2014 and 2013 included unrealized gains of $1,137 and unrealized losses of $67,
respectively, which have been reported with other income.

During December 2014, as part of the Chicago Avenue renovation project (the “Project”), the
Organization received borrowed funds under a construction loan. The funds are restricted to use
under the approved budget plan for the “Project”. As costs are incurred, the lender releases the
funds to the Organization. At June 30, 2014, the remaining funds for the “Project” under this loan
were $1,623,449. See Note 8 for additional information related to the Project.

The Organization established a separate restricted account to hold funds received from construction
loans as required by the bank. All funds utilized from this account must be requested via a
construction draw form and approved by the bank. A separate checking account was established to
hold contributions related to the Project fundraising. All cash in this account is restricted by the
donor to Project related expenses.

13



CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

Promises to give

The Organization completed a “project campaign” to raise funds for a purchase and renovation of
40 Chicago Avenue and 1256 West Broad. As part of the campaign, the Organization received
various intentions to give from donors. Generally Accepted Accounting Standards in the United
States require that the Organization have documentation supporting that intentions to give are
promises that are legally binding and specific details of their planned contributions. The majority of
campaign contributions were received by the Organization verbally and without specifics as to their
intended timing of contributions. The Organization has therefore reported these contributions
when received. Therefore, no promises to give have been reported in these financial statements.

Property and Equipment

The straight-line depreciation method is used by the Organization with useful lives of buildings at
30 to 50 years and fixtures, furniture and equipment ranging from 3 to 15 years.

Depreciation expenses for the years ending June 30, 2014 and 2013 were $79,061 and $110,632
respectively.

Construction in progress and financial restructuring

In years prior to 2013, the Organization had acquired a 37,000 square foot, four-story building and
a 14,000 square foot annex building located on Chicago Avenue in Columbus, Ohio (now
collectively “40 Chicago Avenue”). The Organization desired to obtain additional real estate
(located at 1256 West Broad Street, Columbus, Ohio) near the Chicago Avenue location and to
renovate the existing Chicago Avenue Properties (the “Project”’). To facilitate the Project, the
Organization underwent a financial restructuring during the year ended June 30, 2014. Total
estimated funds needed to facilitate the project and financing costs were $7,000,000.

The financial restructuring was partially facilitated by use of the new markets tax credit allowed
pursuant to Section 45D of the Internal Revenue Code of 1986 (the “NMTC” program). The New
Markets Tax Credit Program (NMTC Program) was established by Congress in 2000 to spur new or
increased investments into operating businesses and real estate projects located in low-income
communities. The NMTC Program attracts investment capital to low-income communities by
permitting individual and corporate investors to receive a tax credit against their Federal income tax
return in exchange for making equity investments in specialized financial institutions called
Community Development Entities (CDEs).

14



CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

8. Construction in progress and financial restructuring, continued

Community Development Entities (CDEs) apply to the CDFI Fund each year not for tax credits
directly, but for an award of "allocation authority"—that is, the authority to raise a certain amount
of capital, or Qualified Equity Investments (QEls) from investors. Ohio Community Development
Finance Fund was the CDE for Central Ohio Youth For Christ, Inc. The CDE formed Finance Fund
Management, LLC (the sub-CDE managing member) which it wholly owns for the purpose of
managing the activities of the sub-CDE (see below for more information).

For the investors to be able to claim the credits over the seven-year compliance period, the CDEs
must use "substantially all" ("Sub All") of the QEls from investors to make Qualified Low Income
Community Investments (QLICIs) in Qualified Active Low Income Community Businesses (QALICBs)
located in Low Income Communities (LICs), all as defined in the internal revenue code and other
federal guidance. Under the criteria of the NMTC program, the proposed “Project” of the
Organization was qualified.

To facilitate funding under the NMTC Program, two intermediary entities were formed. COYFC
Investment Fund, LLC, owned 100% by the Huntington Community Development Corporation (the
Equity Investor), was formed for the purpose of collecting funding, NMTC tax credits, and executing
notes to the funding sources. The entity then loans funds to the Qualified Equity Investor.

NMTC Leveraged XVII, LLC was formed as the Sub-CDE for the purpose of executing the loans to
the QALICB. NMTC Leveraged XVII, LLC (the QEI, Qualified Equity Investor) is owned 99.99% the
by COYFC Investment Fund, LLC and .01% by the Finance Fund Management, LLC (the QEI
manager). This entity was formed for the purpose of acquiring funds and executing loans to the
“QALICB”. City Life Enterprises, LLC, was formed as the “QALICB”. City Life Enterprises, LLGC, is
owned 95% by Central Ohio Youth For Christ, Inc. and 5% by a third party. City Life Enterprises,
LLC is consolidated in these financial statements (see Notes 4, 12, 14).

Under the NMTC program, funding for the Project to the QALICB would come from two sources: 1)
the leveraged lender and 2) the NMTC equity investor. Central Ohio Youth For Christ, Inc. serves
as the leveraged lender. As such, COYFC obtained loan funds from a bank and two foundations
totaling $3,810,000. COYFC loaned $4,226,000 (including $416,000 of its own funds) to the COYFC
Investment Fund, LLC. See Note 9 for more information on these notes receivable.

15



CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

8. Construction in progress and financial restructuring, continued

10.

The NMTC equity investor (the Huntington Community Development Corporation) then funded
$2,774,000 (based on the new market tax credits to be received by them) to the COYFC
Investment Fund, LLC, to achieve the $7,000,000 required equity investment for the Project.
COYFC Investment Fund, LLC then loaned the funds to NMTC Leveraged XVII, LLC (the Sub-CDE).
NMTC Leveraged XVII, LLC, (the sub-CDE) paid a required suballocation fee of $210,000 to the
CDE and executed two notes to the QALICB. These notes, identified as QLICI loan A in the amount
of $4,226,000 and QLICI loan B in the amount of $2,564,000, totaled $6,790,000. City Life
Enterprises, LLC, then paid a fee of $75,000 to the CDE and held the remaining funds to finance
the Project.

Note Receivable

As part of the financial restructuring and NMTC program as described in Note 8, the
Organization executed a note receivable from COYFC Investment Fund, LLC (the Investment
Fund) to Central Ohio Youth for Christ, Inc. in the amount of $4,226,000 as described below:

Leverage Loan - Note receivable from investment fund, interest at 5.00% per annum,
quarterly payments of interest only are due through March 10, 2021. Commencing June 2021,
quarterly payments of principal and interest are due at $78,986 (based on a 22.5 year
amortization). The loan matures on December 27, 2043.

Loan Fees

As part of the financial restructuring described above, the Organization incurred various NMTC
and other loan fees. The loan fees are being amortized over the life of the related loans.

At June 30, 2014, loan fees consisted of the following:

Gross
Carrying Accumulated Loan fees,
Amount Amortization net
Loan Fees 448,653 15,044 433,609

Amortization expense for the year ended June 30, 2014 was $15,044. Estimated aggregate
amortization expense at June 30, 2014 for each of the five succeeding years is as follows:

2015 $25,402
2016 25,402
2017 25,274
2018 25,146
2019 25,146

16



11.

CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

Short-Term Notes and Credit Cards Payable

2014 2013
Term note $ - $ 100,000
Demand note - 95,000
Demand note 10,000 10,000
Demand note - 5,000
Credit cards payable 12,661 10,213
Total $ 22,661 $ 220,213

As of June 30, 2014 and 2013 Central Ohio Youth for Christ had a non interest bearing, unsecured,
demand note payable to a friend of the Organization in the amount of $10,000. Interest imputed
at a rate of 7% was approximately $700 a year.

On January 7, 2011 Central Ohio Youth for Christ executed a demand loan payable to a friend of
the Organization in the amount of $145,000. The stated interest rate was nominal. The balance
on this note was $95,000 at June 30, 2013 and paid in full during 2014. Interest is imputed at a
rate of 7% and was approximately $1,271 and $6,650 for the years ending June 30, 2014 and
2013, respectively.

On June 21, 2013, Central Ohio Youth for Christ executed a $100,000 demand note payable to a
member of the Organization’s Board of Directors. The stated interest rate was 2.00%. The
balance on this note was $100,000 at June 30, 2014. In addition, during August 2013, the
Organization executed three additional demand notes. Two $100,000 notes payable to board
members and a $150,000 note payable to a friend of the Organization. The notes each bear
interest at 2% due and payable monthly. These notes, totaling $450,000, were repaid during the
year ended June 30, 2014 plus interest of $3,985. All notes were unsecured.

On July 17, 2012, Central Ohio Youth for Christ executed a noninterest bearing demand loan
payable to an officer of the Organization in the amount of $10,000. The balance on this loan was
$5,000 at June 30, 2013. Interest is imputed at a rate of 7% was approximately $350, for the
years ending June 30, 2014 and 2013.

As part of the financial restructuring and the NMTC program, the Organization executed a loan in
the amount $1,350,000 to a bank. The loan was fully funded and repaid the following day after
closing on the NMTC loans. The Organization incurred loan fees of $1,500 related to this loan
which were expensed when the loan was repaid. The loan incurred interest at 5% per annum
which amounted to $188 during the year ended June 30, 2014.

The Organization has five credit cards with interest rates ranging from 10.99% to 29.99%.
See Note 24 regarding annual interest and finance charges on all debt.
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CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

12. Long-Term Debt

The Organization has the following loans payable:
2014 2013

Note payable to a bank, fixed interest at 6.73% per annum,

monthly payments of principal and interest of $1,974. The

loan was refinanced with the same bank on January 6,

2014. New loan terms include fixed interest at 7.22% per

annum, 36 monthly payments of principal and interest of

$2,032 and final payment of all outstanding principal and

interest of approximately $186,616 in January 2017. Loan

collateralized by first mortgage on the real estate at 3630 N.

High St. $ 211,765 $ 219,892

Note payable to a bank, fixed interest at 6.50% per annum,
monthly payments of principal and interest of $7,802 were
due. The loan, as extended, matured on January 6, 2014.
On August 30, 2013, the loan was refinanced with some
cash out for use in renovations. The new loan was a
construction draw loan of $2,030,000 with principal
disbursed of $830,591. The loan required interest at a
variable rate of the one- month libor plus 3.75%. The loan
required interest only payments for a total term of one year
when payment was due in full. On December 27, 2013, the
loan was refinanced as part of the financial restructuring.
See Note 8 and other long-term debt for additional
information. Collateralized by first mortgage on 40 East
Chicago Ave and all business assets. 770,096

On December 27, 2013, as part of the financial restructuring
and NMTC program, the Organization executed a note
payable to a bank. The note bears interest at a fixed 5.00%
per annum, and requires quarterly payments of interest
only. The loan matures on December 20, 2020.
Collateralized by a pledged interest in the “leveraged loan”
as described in Note 8 and 9. The loan includes financial
covenants including maintaining a fixed coverage ratio of
not less than 2.0 to 1.0, and a net asset balance of not less
than $1,000,000. 2,310,000

Note payable to a foundation, interest at 3.00% per annum,
quarterly payments of interest only. Last loan payment
scheduled to occur in July 2018. Collateralized by key man
life insurance policies. Subordinated to bank loans. 750,000
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CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

12. Long-Term Debt, continued

Note payable to a foundation, interest at 3.00% per annum,
quarterly payments of interest only. Last loan payment
scheduled to occur in July 2018. Collateralized by key man
life insurance policies. Subordinated to bank loans. 750,000 -

QLICI Loan A - Note payable to the QElI (NMTC Leveraged
XVIl, LLC), fixed interest at 4.2231% per annum, quarterly
payments of interest only through March 10, 2021.
Beginning June 2021, payments of principal and interest are
due quarterly at approximately $73,383. The last loan
payment scheduled to occur in December 2043.
Collateralized by all business assets, a first mortgage on real
estate and assignment of rents and the related lease
agreements. Guaranteed by Central Ohio Youth for Christ,
Inc. The loan is subordinate to the bank draw loan of
$280,000. 4,226,000 -

QLICI Loan B- Note payable to the Sub-CDE (NMTC
Leveraged XVII, LLC), fixed interest at 4.2231% per annum,
quarterly payments of interest only through March 10, 2021.
Beginning June 2021, payments of principal and interest are
due quarterly at approximately $44,523. The last loan
payment scheduled to occur in December 2043.
Collateralized by all business assets, a first mortgage on real
estate and assignment of rents and the related lease
agreements. Guaranteed by Central Ohio Youth for Christ,
Inc. The loan is subordinate to the bank draw loan of
$280,000. 2,564,000 -

10,811,765 $ 989,988
Less amount due within one year (9,434)

Total Long-term debt $ 10,802,331 $ 989,988

The Organization also executed a construction draw loan with a bank in the amount of $280,000
with the draw period expiring on December 27, 2014. The note bears interest at the LIBO rate plus
3% and is secured by all business assets, assignment of the rents, security deposits, leases and
contracts related to and on the real estate located at 40 Chicago Avenue and 1256 W. Broad Street,
Columbus, Ohio. The loan has priority of payment over the QLICI loans above. Interest is due and
payable monthly on any advanced funds. At June 30, 2014, no funds had been disbursed on this
draw loan. See Note 27 regarding subsequent events.
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CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

13. Capital Leases

The Organization leases some of its equipment under a capital lease. The economic substance of
the lease is that the Organization is financing the acquisition of the assets through the lease, and
accordingly, it is recorded in the Organization’s assets and liabilities.

The following is an analysis of the leased assets included in Property & Equipment:

2014 2013
Equipment $115,745 $115,745
Less accumulated depreciation 53,932 34,970
$ 61,813 $ 80,775

The following is a schedule by years of future minimum lease payments required under the capital
lease obligations as of June 30, 2014:

Year ended June 30, Amount

2015 $17,486

2016 11,635

2017 2,836

Total minimum lease payments 31,957

Less: amount representing interest (725)

Present value of future minimum lease 31,232
payments

Less: current portion of capital leases (16,796)

Capital leases, net of current portion $14,436
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CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

Non-controlling interests

See Note 8 regarding the formation of City Life Enterprises, LLC. Financial information for this 95%
owned subsidiary is being provided separately for analysis purposes. The balance sheet and
income statement for this subsidiary are included in the consolidated financial statements of Central
Ohio Youth for Christ, Inc. and Subsidiaries.

The balance sheet and income statement for this subsidiary are as follows:

BALANCE SHEET
As of June 30, 2014

ASSETS
Cash and cash equivalents $ 1,735,127
Accounts Receivable 20,660
Total current assets 1,755,787
Property and equipment, net 5,743,720
Loan fees, net 351,540
Total Assets $ 7,851,047

LIABILITIES AND MEMBERS EQUITY

Accounts Payable $ 11,217
Accts payable — related party 167,555
Total current liabilities 178,772
Long-term debt 6,790,000
Total Liabilities 6,968,772
Members’ Equity 882,275
Total Liabilities & Equity $ 7,851,047
INCOME STATEMENT
Rent revenue $ 95,000
Less:
Management fees 8,000
Other expenses 211
Depreciation and amortization 22,082
Net Income 64,707
Less: Non-Controlling Interest (3,235)
Net Income included in the financial
statements $ 61,472
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CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

Net Assets

Temporarily restricted net assets of $662,836 and $118,631 at June 30, 2014 and 2013 respectively
were restricted for the following purposes:

2014 2013
Youth & Family Impact 1,999 0
City Life programs 5,177 118,631
Chicago Avenue facility
renovations 139,660 0
Funds held as an agent 16,000 0
$ 162,836 $ 118,631

The Organization serves as an agent to receive and distribute funds for other organizations with
related missions while they are in the process of obtaining their separate 501 (c¢)(3) status. The
Organization does not control the activities of these organizations, and therefore, they are not
consolidated in these financial statements. Net assets totaling $16,000 represent funds held that
will be distributed to these organizations.

Related Party Transactions

The Organization is affiliated with Youth for Christ, USA. As such, it receives support and advice
from Youth for Christ, USA and avails itself of some of its programs. In addition, liability insurance
is purchased through Youth for Christ, USA. In return the Organization must remit a predetermined
fee to Youth for Christ, USA. Expenses for the years ending June 30, 2014 were $31,429 for
insurance and $30,000 for dues; and $30,825 for insurance and $23,296 for dues for the year
ending June 30, 2013.

A member of the Board of Directors of Central Ohio Youth for Christ is the owner of Lithik Systems,
Inc. Central Ohio Youth for Christ had a consulting contract with Lithik Systems, Inc. and paid them
$2,640 and $2,420 respectively during the years ending June 30, 2014 and June 30, 2013.

A member of the Board of Directors of Central Ohio Youth for Christ is a licensed attorney. Central
Ohio Youth for Christ engaged this board member to provide legal services to the Organization on
various matters. Instead of charging the Organization for the services provided, the board member
contributed the legal services at fair market value. For the year ending June 30, 2014 the value of
the services provided was $6,824. In addition, the board member received compensation for
services rendered in coordination of the NMTC credit of approximately $46,000. See Note 8 for
information regarding the NMTC credit.

See other notes for more related party transactions.
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CENTRAL OHIO YOUTH FOR CHRI ST, INC. AND SUBSI DI ARIES
Notes to Financial Statements

Health Reimbursement Accounts and other benefits

The Organization sponsors a welfare benefit program for its eligible employees that includes
medical, dental, long-term disability, vision, life insurance, and short-term disability. The plan also
includes a health reimbursement account and premium conversion. Under premium conversion,
the employee can have funds withheld from their compensation to cover health benefit costs on a
pretax basis.

On January 1, 2013, the Organization adopted a health reimbursement arrangement plan (the
“Plan”). Under the Plan, eligible employees have a health reimbursement account established in
their name. The employee is entitled to receive reimbursement from their account for eligible
expenses (as defined by the Plan). The reimbursements are limited to the balance in the eligible
employee’s respective account. Under the Plan, the Organization funds an established amount to
the Plan account of each eligible employee. The contributions are limited to $3,000 per year for
one covered person, $6,000 per year for two or more covered persons. Any funds remaining at
the end of the Plan year and upon termination of employment are forfeited after all claims are paid.

All expenses related to these benefits have been reported as part of personnel expenses in these
financial statements and allocated to program, management, and fundraising as appropriate.

The Organization provides a housing allowance to some its employees. This housing allowance is
classified as compensation and has been reported with other personnel costs.

Donated Services, Property and I n-Kind Revenue

The Organization receives volunteer services that are not recordable under Generally Accepted
Accounting Principles in the United States. A substantial number of volunteers have donated a
significant amount of time in the Organization's program services. The value of volunteer services is
not disclosed as total service hours provided is not available.

As part of its ongoing construction the Organization received some building supplies at the
contractors’ cost. No value was available for these discounts.

The Organization also received donated legal services from a related party (see Note 16 related to
related party transactions). These services meet the requirements under Generally Accepted
Accounting Principles in the United States of America to be recorded and are therefore reported as
a donation and with other professional services in these financial statements.

On October 2, 2013, the Organization received a residential property located at 201/203 Dana

Avenue, Columbus, Ohio via a quit claim deed. The property was valued at $36,900 at the date of
donation and has been reported with other property and equipment.
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Rental Income and Leasing Activities

City Life Enterprises, LLC, owns two commercial properties; 1) a four-story building with an annex
known as the “City Life Center” located at 40 Chicago Avenue and 2) one-story commercial building
and adjacent land located at 1256 West Broad Street. The real estate located at 40 Chicago
Avenue consists of approximately 37,000 square feet plus an annex of approximately 14,000 square
feet of gross leasable area. The premises at 1256 W. Broad Street consist of approximately 8,100
square feet. The entity leases two of the four floors (approximately 18,500 square feet) at 40
Chicago Avenue to an unrelated party and the remaining floors, annex and 1256 West Broad
locations to Central Ohio Youth for Christ, Inc., the parent organization.

Central Ohio Youth for Christ, Inc. leases the commercial space for its City Life ministry (located at
40 Chicago Avenue) and YFC Promotions program (located at 1256 West Broad) from its 95%
owned subsidiary, City Life Enterprises, LLC under a non-cancellable twenty year lease agreement.
The lease agreement requires monthly rent of $25,000 through 2023 and increasing rents through
2033 plus reimbursement of common area charges, utilities, maintenance, insurance, and taxes.
This lease serves as collateral under bank debt as noted in the long-term debt disclosure. City Life
Enterprises, LLC is consolidated in these financial statements and therefore, these transactions
have been eliminated in consolidation. See Notes 8 and 12 for more information.

City Life Enterprises, LLC, leases the second and third floor of 40 Chicago Avenue to an unrelated
party under a twenty year lease agreement (with a cancellation option after seven years). The
lease requires monthly rent payments of $8,333 through June 30, 2014 and $12,500 for the twelve
months ending June 30, 2015. During the year ended June 30, 2014, the Organization reported
rent income of $83,333 under this lease. In addition, the lease requires reimbursement of common
area charges, utilities, maintenance, insurance, and real estate taxes, as applicable. The payments
have been reported net with the reimbursed expenses.

Property held for leases, includes real estate with a carrying value of $2,326,432 with accumulated
depreciation of $497,438 at June 30, 2014.

Future minimum rental payments due under the unrelated party lease are as follows:

Year Ending June 30 Amount
2015 $ 200,000

2016 225,000

2017 225,000

2018 225,000

2019 225,000
thereafter 1,100,000

$ 2,200,000
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Rental Income and Leasing Activities, continued

The Organization also leases space under month-to-month arrangements for other real estate
(residential, and assembly hall). Rental income under these arrangements was $19,320 and
$24,975 during the year ended June 30, 2014 and 2013, respectively.

Operating Leases

The Organization leases various facilities under operating leases. Rent expense for these leases for
the years ended June 30, 2014 and 2013 was $57,400 and $54,000 respectively.

The Organization leases commercial space for the WellSpring counseling program. In June 2014,
the counseling services were moved to a new location under a new 37 month lease. The lease
requires monthly payments of $2,698 through June 2017. Previous lease terms were on a month-
to-month basis at $2,000 per month.

The Organization leases commercial space for its Wheels program. The lease is currently month-
to-month at $2,500 per month.

The Organization leased other facilities on a temporary basis due to construction and for one-time
events. Rent expense for these temporary uses was $20,402 for the year ended June 30, 2014.

As of June 30, 2014, the future minimum lease payments under non-cancellable lease agreements
are as follows:

2015 $ 32,382
2016 32,382
2017 32,382

$ 97,146

Life | nsurance

As required by the lenders in conjunction with debt restructuring and the NMTC program, during
October 2013, the Organization became the owner and beneficiary of a $2,000,000 term life
insurance policy on the life of the Executive Director. The policy premiums are fixed for 10 years at
$2,205 per year. This expense has been included with other insurance expense in these financial
statements. This policy has been pledged to lenders per their requirement. See Note 12 on long-
term debt.
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Uncertain Tax Positions

The Financial Accounting Standards Board (FASB) has issued FASB ASC 740-10 (formerly
Interpretation No. 48), Accounting for Uncertainty in Income Taxes. FASB ASC 740-10 clarifies the
accounting for uncertainty in income taxes recognized in an enterprise’s financial statements in
accordance with FASB ASC 740-10-125 (formerly FASB Statement No. 109) Accounting for Income
Taxes. FASB ASC 740-10 also prescribes a recognition threshold and measurement standard for
the financial statement recognition and measurement of an income tax position taken or expected
to be taken in a tax return. In addition, FASB ASC 740-10 provides guidance on derecognition,
classification, interest and penalties, accounting in interim periods, disclosure and transition.

The Organization treats tax positions taken using the more-likely-than-not recognition threshold.
Tax positions are measured in the year that the Organization believes that the position is more-
likely-than-not to be sustained. Any positions that are not expected to be sustained will be recorded
as a liability. The Organization believes that none of the tax positions taken would be material to
the financial statements.

Interest and penalties, if any, are included in expenses in the statements of activities. As of June
30, 2014 and 2013, the Organization had no uncertain tax positions that qualify for recognition or
disclosure in the financial statements.

The Organization is no longer subject to examination by the Internal Revenue Service for years
prior to June 30, 2011. The Organization is not currently under audit nor has the Organization
been contacted by any jurisdiction. Based on the evaluation of the Organization’s tax positions,
management believes all tax positions taken would be upheld under an examination. Therefore no
provision for the effects of uncertain tax positions have been recorded for the fiscal year ended
June 30, 2014.
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Income Tax

Central Ohio Youth for Christ, Inc. is a tax-exempt Organization under Section 501 (c) (3) of the
Internal Revenue Code. Central Ohio Youth for Christ, Inc. files a Form 990 (Information reporting
of entities exempt from taxation) consolidation with its wholly owned subsidiaries. The tax filing of
Central Ohio Youth for Christ, Inc. includes its 95% of the pass-through income or loss of City Life
Enterprises, LLC, as described below.

Youth and Family Impact, LLC, is a tax-exempt under 501 (c) (3) of the Internal Revenue Code and
classified as a private foundation. The entity files an annual 990-PF (report of private foundations).

City Life Enterprises, LLC is organized as a partnership for tax purposes. As such, City Life
Enterprises, LLC, the 95% owned subsidiary, does not incur federal or state income taxes; instead,
its earnings are included in the members’ tax returns and taxed depending on their tax situations.
The financial statements, therefore, do not include a provision for federal or state income taxes.
City Life Enterprises, LLGC, is subject to local income taxes at 2.5% on taxable net income based on a
calendar year for tax purposes, with the initial year ending December 31, 2014. During the period
ended June 30, 2014, the entity had a loss for tax purposes. Accordingly, no provision for income
taxes has been made in the financial statements.

Cash Flow I nformation and non-cash activity

The Organization had noncash financing transactions relating to capital leases on new equipment,
refinancing of debt, and donation of real property. For information related to these non-cash
transactions, see the notes specific to those transactions.

The Organization incurred interest on short-term and long-term borrowings during the year ended
June 30, 2014. As part of the financial restructuring and NMTC program, the Organization also
receives interest income on the leverage loan related to the Project. The capitalized interest has
been offset by interest income on the leverage loan. Interest paid and expensed for the years
ended June 30, 2014 and 2013 were as follows:

2014 2013
Interest and finance charges paid $ 296,778 $ 91,058
Less: capitalized interest ( 255,820) -
Accrued interest 11,234
Interest expense $ 59,616 $ 91,058
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Option Agreement

As part of the NMTC Program and financial restructuring, Central Ohio Youth for Christ, Inc.
entered into an option agreement with the Huntington Community Development Corporation
(HCDC). Whereas, HCDC is the 100% owner of the COYFC Investment Fund, LLC which is the
holder of a note payable to Central Ohio Youth for Christ in the amount of $4,226,000 as described
in Notes 8 and 9. At the end of the compliance period for the NMTC, a seven year period, HCDC
has a six-month option period to sell its ownership in the COYFC Investment Fund, LLC, to Central
Ohio Youth for Christ, Inc. The purchase price under this Put Option is $1,000, closing costs, and
any remaining amounts due and payable to the HCDC under the unconditional guarantee by Central
Ohio Youth for Christ, Inc. on the City Life Enterprises, LLC debt (the QLICI Loan B).

Once the “Put Option” period had ended, Central Ohio Youth for Christ, Inc. has a Call Option
(during the six month subsequent to the Put Option period) at an amount equal to the fair market
value of the equity of COYFC Investment Fund, LLC as determined by an independent appraiser.

Upon exercise of the Option agreement, Central Ohio Youth for Christ, Inc. would own 100% of
COYFC Investment Fund, LLC which owns 99.99% of NMTC Leveraged XVII, LLC. These entities
are the holders of the notes receivable and the QLICI loans A and B. The anticipated result is that
the note receivable from COYFC Investment Fund, LLC, and QLICI Loans would be eliminated in
consolidation.

Contingency

The Organization was assessed real estate taxes for the twelve months ended December 31, 2014.
The real estate is utilized for nonprofit purposes in Franklin County, Ohio. Franklin County exempts
nonprofits from most of the real estate tax assessments. The bank that holds the restricted
construction funds has established an escrow account that holds the payment for these real estate
taxes. The Organization is currently working with the County to get their nonprofit exemption
acknowledged by Franklin County. Once exemption is acknowledged, the real estate tax escrow
will revert back to the Organization. Real estate taxes currently escrowed approximate $44,800. In
addition, real estate taxes on the properties for the six months ended June 30, 2015 at
approximately $14,000 would be due and payable in January 2016, if the exemption is not
accepted. The Organization has indicated that it more likely than not that the exemption will be
granted; therefore, no accrual for these taxes has been recorded. The escrow funds have been
reported with other restricted funds.
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Subsequent Events

Subsequent events have been evaluated through July 31, 2015 which is the date the financial
statements were available for issue. Events occurring after that date have not been evaluated to
determine whether a change in the financial statements would be required.

Effective September 24, 2014, the Board of Directors of Gracehaven, Inc. adopted a resolution to
become a subsidiary of Central Ohio Youth for Christ, Inc. As of this date, Central Ohio Youth for
Christ, Inc. became the sole voting member of Gracehaven, Inc. Gracehaven, Inc. is a faith-based
nonprofit organized as a 501 (c) (3). The mission of the organization is to care for sexually
exploited children by providing comprehensive client centered services to a wide variety of minors
in Central Ohio.

During August and October 2014, the Organization placed in service the real estate at 40 Chicago
Avenue and 1256 West Broad Street. Construction work continues on the exterior of the buildings

and land but the Project is substantially complete.

After June 30, 2014 and before the draw expiration period, the Organization received $150,000 of
the $280,000 construction loan allowed.
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CENTRAL OHIO YOUTH FOR CHRI ST, INC. & SUBSI DI ARIES
STATEMENT OF FUNCTI ONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2014

Supporting Services

Program Management Fund Total
Service and General Raising Expenses

Personnel $ 1,135,937 $ 254,569 $ 107,968 $ 1,498,474
Supplies 85,739 7,111 8,239 101,089
Utilities 65,037 8,891 - 73,927
Rent 69,500 - 8,302 77,802
Postage and printing 1,478 7,454 10,734 19,666
Camps and retreats 27,698 - - 27,698
Insurance 32,782 36,185 - 68,967
Professional services 57,320 21,178 519 79,017
Interest and finance fees 22,777 36,839 - 59,616
Dues and licenses 9,715 24,585 - 34,300
Advertising and promotion 16,100 - - 16,100
Repairs and maintenance 35,779 18,100 6,142 60,021
Taxes and titles 22,716 1,639 - 24,355
Meetings and meals 6,191 - 8,075 14,267
Loan Fees 6,129 8,915 - 15,044
Total expenses before

depreciation 1,594,898 425,467 149,978 2,170,344
Depreciation expense 72,238 6,823 - 79,061
Total expenses $ 1,667,136 $ 432,290 $ 149,978 $ 2,249,405

See independent auditor's report.
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CENTRAL OHIO YOUTH FOR CHRI ST, INC. & SUBSI DI ARIES
STATEMENT OF FUNCTI ONAL EXPENSES
FOR THE YEAR ENDED JUNE 30, 2013

Personnel

Supplies

Utilities

Rent

Postage and printing
Camps and retreats
Insurance

Professional services
Interest and finance fees
Dues and licenses
Advertising and promotion
Repairs and maintenance
Taxes and titles
Meetings and meals

Total expenses before
depreciation

Depreciation expense

Total expenses

Supporting Services

Program Management Fund Total
Service and General Raising Expenses
$ 1,251,649 $ 251,419 $ 106,458 $ 1,609,526
92,002 13,886 - 105,888
56,315 7,891 - 64,206
54,000 - - 54,000
- 12,909 5,725 18,634
23,800 - - 23,800
20,433 46,342 - 66,775
17,647 52,664 14,771 85,082
69,612 21,972 - 91,584
9,590 23,296 - 32,886
14,688 - 5,310 19,998
31,868 4,075 - 35,943
21,257 15,022 - 36,279
16,259 - 21,445 37,704
1,679,120 449,476 153,709 2,282,305
103,236 7,396 - 110,632
$ 1,782,356 $ 456,872 $ 153,709 $ 2,392,937

See independent auditor's report.
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